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Auvcust, 1936

freight traffic interchanged comprises
coal, forest products, freits and vege-
tables.  Since Augnst 28, 1933, its prop-
erties have been Gpﬁrat&d by a trustes
appointed under an Act of Congress
passed for the purpose of facilitating
railroad reorganizations by giving due
weight to the claims of the holders of
all classes of securities while at the
same time reduocing delays and excessive
sxpenses previeusly experienced. The
trustes operates 163 miles of line, in-

'cmfhﬁg trackags rights am:i alzo inelud-

ing the property, 20 miles in length, of
the Coeur d'Alene and Pend d'Oreille
Bhifway Company, leased to the Spokane
International for 50 years from July 1,
191¢. The Spokane International has
guarantzed principal and interest of
$544,000 of honds of the Cosur d'Alene
=id Pend d'Oreille Railway Company.
There has beem a progressive improve-

ol R

than your company. In the interval be-
tween 1929 and the present time, $403,-
000 was advanced ts the South Shore
towards the construction of the new dock

at Marquette and 3$320,000 to meet

maturing Eguipment Trust obligations

and interest payments. If the progress
which has been made by the South Shore
continues, repayment t}f these smounts
can be masanablg &3 ed. -However,
bonds agpregating %ﬁ’é,éﬁﬁ 000 mature in
1937, and it may be desirable to effect
Fﬁm*gﬁ.mza‘b@n with a view to simplify-
ing the capital structure, Whether this
iz proceeded with or not, y{iﬁr eompany
should not be reguired to extend any
further assistanee to the South Shore
and, in f:af:i;, shonld recesive remittances

either in reépayment of advanees or on

account of interest on youd compsny's
security investment.” sg@

Another $4.000.000 Reserved—Effect

FuE



eacht of which follows.
%;r@s}éstmak Valley Railroad
“The Arpostook Valley Railroad Com-
pany owns and operates an electric rail-
way 32 miles in lenzth in the State of
Maine, connecting with the line of your
company at Washburn Junetion. Your

company’s control of this line enables

it to participate to a substantial extent
in the movement of the potato crop of
Northern Mains. As shown in the annual
report, your company has guaranieed the
interest on approximately 3$786,000 of
Arouvstook Valley bonds, but this read
is in goed fAnancial condition and has
been meeting its interest-gobligations
regularly. Dauring the past two years,
its net earning= have been sufficient to
pay dividends. There is no indieation
that it will require any financial assist-
anice from your company.

T 5
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Q&ﬁway
”""’he Duinth, South. "Szﬁf}f:r"“ :
Heilway Comps ’if;f | &
%ﬁ%«“i mi e
%ﬁ T :
uiﬂ uﬁ*“" line wf yww u}mp&ﬂ“&f aé: ‘?wxm“f“
Ste: Marie, Ontario. Iz luding traskags
rights, it oof - Dine ang
owns R oduek at %amg-'ﬂ*“%:e inithe Siate
of Michigan,  1is principal traffic con-

s«"% ﬁti&ﬁﬁf’*

w."‘ 2

gista . of ore and dember. . The ﬁ‘zmgﬁ
it we with wour L@"{Lg}i&}‘i} BBt

clarge, but it alss zerves #sa «e%w o

the Soo Like. Your: éﬁ?ﬁz'g&}l}’ a5 shown
S iy ‘5 , ; 3
3 %M«u{'

wg;rmmg*w :

éi@ﬂ%r"&tm_ n.hi‘i ; !‘?ikﬁ""?‘vﬁa@ :
ETELA0G.  First. ‘ié@“&ﬁ&;{ﬁ 5 oper cenk,

bonds of Q.ize- fouth Shore Dock Company,
mataring serially 16 1945, which wers
assyed L0 Hnance in part the construetion
a--&w duck property &t Marﬁg&@;‘ﬁ

r. gome. Pears prior to 1930, the
g5 of the South Shore had been
=§~&i‘?ﬁ_§{m to pay all interest to . sther
pariies. . It was not regularly pavig
nterest Lo ¥our {wﬁmﬁﬁﬁ‘? but W
‘able te finance its sapzt&kﬁxg&mﬁmiﬁg
from its own resources. The result was
that no. sdvantes were mﬁ%‘@ﬁd;ﬁg -
that %z*mwy ’mma@wmiv AR . gToss
revenues of South Shore declined
even fos g‘%?;ﬁ!‘ extent than these of
the Soo Line, but the reco wy ‘has aiso
been reiatively greate s 1929, they
were $4.900,000, whils, in 1’%3‘:, i%ng were
oanly &1 wm@m} From this low point,
they have ;;mg:t‘m@& ta some extent amf%
tﬂt&iﬁeﬁ S
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sufficient to pay all interest to other
parties. It was mnot regularly paying
interest to your company, but it was
able to finance its capital expenditures
from its own resocurces. The result was
that no advances were outstanding at
that time. Subseguently the gross
revenues of the South Shore declined
even to a greater extent than those of
the Soo Line, but the recovery has alse
been reiatweiy greater. In 1929, they
were 34,900,000, while, in 1932, thvay wers
only 81,600, 000, From this low point,
th&:?;h&?_é__ i-mgmved to some extent and
totalled $2,300000 in 1935. In 1930, the
surplus of net income before interest was
only mominal In the three years 1531,
1932 and 1533, there were deficits before
interest, the highest being $575,000 in

the year 1932. Since that year “there nas

been an improvement, and, in 1935, the
net income of $375,000 was m;dembiy
more than the amount necessary to meet
interest payable to security holders other
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