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Reid Newfoundland Ry.'s Diffienlties.
St. Johm's, Nfld., press dispaich, June
26:—Unless negotiations between the
Mewfoundland Government and the Reid
Newfoundland Ry. officials result in an
agreement, operation of the zystem will
cease at midnight on Jume 30. The sys-
tem, comprising all the railway lines in
the colony, has a trackage of nearly ome
thousand miles. During the war the mail-
way was taken over by the Government.
Recently it was returned to its owners,
who assert that expenses so greaily ex-
ceed income that it will be impossible to
continue operation without Government
aid. The Government has preposed to
the railway officials the appointment of
a commission to giudy the whole prob-
lem, and is negotiating with them in the
hope of bringing about temporary oper-
ation by the company until the commis-
sion is sble to mske it sreport. Under

the plan the commission would be headed

by Sir George Bury, who grrived here
on Friday last”

Mail Service Estimates—The further
supplementary estimates for the year
ended March 31, 1921, submitted at the

Dominion Parliament’s recent gession,
contain the following item:—Mail zer-
vice by railway, further amount requir-
ed, $365,000. The further supplement-
ary estimates for the year ending March
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Newfoundland’s Railway Difficulties.

The question of N_g_wfnandiagxd’s_ rail- gentia had not been completed as prom- the Fortone Bay branch {never operated)
way and steamship transportation inter- ised. should be taken up and used for fepiac-
ests, in so far as they are a matter of As the result of the operation by the ing worn raiis. For a number of years
arrangemest between the Newfoundland Commission of the railway, ang of eer- to come the rails st present on the rail-
Government and the Reid Newfoundland tain steamship lines, which were glso way will answer by anchorifig  them
Co.. is the most important one at pres- taken gver under an order in council of either by substituting angle bars for the
ent under consideration M that island Aug. 23, 1920, showed an inereasing loss, fish plates now in use, by rail anchors, or
Dominion, s it has been for many years  the Govexnment directed the abandon- by siotting the rails at the ends to held
past, The late Sir Robert Reid entered the  ment of the operation by the Commis- the joint on the tie. 1 Tecormmend that
raitway construction field in Hewioumi- sion, its disbanding on June 30, and the the rails be slotied, whick can be dome
land sfter he had rarried out important return of the reilway to the company for cheaply as they lig, and that only suffi-
contracts on the C.P.E. transcontinental operation en July 1. The company then cient angle bars for 180 miles of track
lire, and then concentrated the whole of notified the Government that unless sub- be bought to substitute fish plates on
his mttention on the provision of trans- stantinl aid was fortheoming it couldnot swamps and such places where the most
portation facilities for Newfoundland.  operste the raflway. diﬁgfty im experienced in preveniing the
The railway lines were built and_piaced Sic George Bury’s Report. rails rurming. i
in operation under sgreements with the » @A aeries of light smow sheds, through
Government; a telegraph line was budt,  The Government, early this summer, a side hili, to the extent of mbout a
steamships were pul in operation (o con- invited Sir George Bury, ex Vice Presi- mile should be constructed west of Avon-
nect the island railway with Canada at dent of the C.P.R., to visit the island dale. Munch- delay ito fraffic wouid be
Sydney, N.S., and varipus steamship and look into the railway’s position, ete., avoided and economy will reault.
rautes were established, under Govern- and on June 29 he made the following 4gq sean as money is available, & coal
ment subsidy, to connecl various porls report:—“I have made a study of the handling plant should be bulit at Ar-
in different parts of the island with St railway situation in Newfoundiand, 85 gentis, one suitable to the present and
John's. A drydeck and ship repairing desired by you, and my suggestions are: prospective tonnage tio be transferred.
plant, and electric railway were built at “That s econtract be entered into for #1# yon are unable to enter into a con-
Sp John's. All these enterprises were one year, from June 30, 1821, with the ftract with the Reid Newfoundland Co.
aperated by the Reid Newfoundland Co. Reid Newfoundiand Co., to operate your or believe it undesirable to do so, there
but it has been almost entirely in con- railway, without prejudice to former is only operation by the Government left.
nection with the railway that the com- agreements. That the company be re- In view of the unfortymate results which
froversy has arisen. After prolonged quired to operate the railway with the have come from government operation of
discussion Bn agreement wad made with utmost ecomomy, consistent with safety railways in Canads, the United States,
the Reid Mewfoundland Co. in 1601 un- and reasonable serviee. That a capable  Great Britain and elsewhers, I imagine
der which the company was to operate  general manager be appointed by the you would prefer to go to some lengths
the line under lease for 5O years, when company to operate the railway and that beforg embarking upon such aR under-
the line was to pass into the Govern- the appointment be subject to your ap- taking.”
meni's possession, and all claims of 3 proval, That a commission of three be Sir George Bury’s report has been cri-
financial nature between the two parties formed with the powers of the Canadian  ticized considerably by the Newfound-
were to be settied The railway was Board of Railway Commissioners, ex- land press, one of the chief objections
operated under this agreement, at a loss cept where such powers would conflict wurged being that he did not gpend suffi-
4o the company, until June 30, 1820, with any agreement existing between the  cient time there to ook bhoroughly into
when, in consequence of the increasing Government and the compancy. Thiz the situalion. His suggestion for the
losses, and the necessity of large expen- commission to denl with all public utili- appointment of "a capa%ie general man-
ditures for repairs, which the company ties in addition to the railway. That ager” is particularly resented. In this
was not prepared to undertake, the Gov- expenditure on capital peeount be made connection the St. John's News saysi—
ernment obtained Jegislative authority Lo only upon the written sanction of the “The present General Manager iz both
appoint & commission to operate the rail-  Government and that these works be capable and experienced, and given the
way and te supervise the expenditure paid for when completed upon a certi-  facilities and the backing thaf Sir George
of $1,000,000 provided out of a Govern- ficate from the Government Engineer.  asks for his propesed suceessor, woul
ment loan, on track repairs, additional “The railway since 1904 to daie has accomplish more than any railway man
rolling stock and some new terminal fa- cost to operate $5,750,000 more than it unacquainted with local conditions could
ilities at St. Johu's, and at Argentia, 8 earned. Of thiz amount $1,660,000 was  hope to do.” .
new port. The commission was to com- lost during the past year when the rail- The Gevernment's Action.
sist of six members, three to be ap- way was operated by the Commission In the House of Aszembly on July 7
pointed by the Gavernment and three by appointed by the Government, and $1,- the Premier moved it ge into committes
ine Reid Newfpundland Cop. Hon. W. 8i5,107.50 the year previous. During  of the whole to consider a resplotien au-
F. Coaker, Minister of Finance, was the the year ending with this month wages thorizing- the Government o enter into
chairman of the commission, of employes were increased, rolling ¢tock, an agresment with the Reid Newfound-
On April 7, 1921, the Premier jnform. shop force, maintenance men and poriers land Co. for tha operstion of the New-
ed the Legislative Assembly that the on June 30, 1920, and locomotive men and  foundland By. for 12 months, and submit-
amount paid out by the Government to  firemen at the end of September and the ted a copy of the agreement dated June 35.
thet time for construction, equipment  siauion staff and trainmen at the end of The house went inte committee and with-
and operation of the railway from July the year. The officers of the railway out any explanation or information being
1, 1920, was $1,500.,600, and that the for-  estimated that the loss on the coming given the commities rose, and the house
ther amount required to pay for the year's operations will be over $2,000,000. then adjourned until July 11, to take the
work, ete., estimated to be eompleted by The earnings are fallmg and the Tail- matter up further.
June 30 .was approximately 31,080,900 way's traffic officers place the decrease A St. John's press dispatch of July Z1
The Government members of the Com- to be expected st almost hull the present says that the House of Assembly passed
mission on June 15 presented an interim  receipts. 1 believe their estimate is too the bill, after three days dehate, by &
report, .promising & detailed financinl pessimistic and have made my caleula-  vote of 18 to 14,
statement and other information on the tions on a more hopeful outlook. ! The agreement, which is to ran from
winding up of the year's operationz om “To cperate the railway at the mini- July 1, 1821, to June 30, 1922, follows
June 20, when they would cease o have mum cost, consistent with safety and largely the suggestions contained in Bir
contral. As this interim report had not reasonable service certain changes in  George Bury's report, It provides for
been made publie, Sir M. P. Cashin on operalions must Inhqw, which have-been the operation of the railway, at the mini-
June 24 asked a lengthy series of ques- ced before the Reid Ngwiaundiand Co. mum of cost consistent with safety snd
tions based thereon, from which it wenld in the form of suggestions. That the giving a reasgaable service; the servie

sppear that §300,000 provided for the Governmeni agree to pay the actnalloss being specified as follows:—Bonavisia

fishplates and angle bars, from ocperating the railway during the branch, 88 miles, tri-weekly ingtead of
had not been deds that 100 freight company year, but that should the loss daily, up ome day dnd down the nexi;
cars ordered mof. all been delivered; exceed $1,500,000 that much excess Heart's Content Branch, 42 miles, tri-
that work Had met been started on the should be borne by the company. - weekly instead of daily, up and down the

additional freight sccommodation zovid- “The very large expenditure that was ame dny; St. John's to Carborear, 80
od for st the St. John's termiva and proposed, to place heavier mils on the ez, ohe daily each way, exe
that work on the new terminals st Ar-  line, should be geferved. The rails on Sunday, instead of two fraind; Bme'gz
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Verae Branch, 5% miles, tri-weekly In-
stead of daily excent Sunday; St. John's
to Trepassey, 106 miles, tri weekly, up one
day and down the next, a® al present,
excepl during severe winter months; St
John's to Port aux Basques, semi-weekly
instead of tri-weekly, unless traffic picks
up to warmant tri-weekly trains during
August The following lines are to be
ciosed down during the first guarter of
1422 . — Humbermouth to Millertown Jet.,
94 miles: Shoal Harbour to Bonavista,
8% miles; Carbonear to Baie de Verde and
Gratis Cove, 52 miles; Waterford Bridge
to Trepassey, 108 miles.

Further provisions are 85 follows —
The company shall secure the services of
a competent person from Canada or the
United States as General Manager, the
appointment to be subject to the Gov-
ernment’s approval. Expenditures on
capital account shall be made only on the
Government's written sanction. Payment
for the work shall be made by the Gov-
ernment upon the {zovernment engineer’s
cortificste. the amount o be charged to
the company with 6% interest, and to be
hrought mto the settlement in 1951 The
(yovernment will pay the gctual logs sus-
caned in operation during the wyear up
to 31,500,000; the loss not to inc gde any
ctaim for interest or provision for depre-
ciation. The Governmeni shall sppoint
one or more anditors, Except as express-
Iy provided in the agreemeni, anything
done under 1t shall be absolutely with-
out prejudice to the rights and liabilities
of sither party under existing coptracts
and agreements.

{oal Supply.—~A press report says that
the Reid Newfoundland Co. has bought
the Hinwatha coal mine at Foley Bay,
N .S for supplying its railway and steam-
<hips. The property was bought by V.
1 Caviweehi, of Halifax, shout & vear Ago.
After some 5.000 tons of eoal had been
mitnee The colliery was closed down.
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coal ready for shipment when the rai-
way is completed. (Anpg., pg. 419.)

Reid Newfoundland Ry. — The New-
foundiand Legislature has passed an act
respecting the construction of the branch
line from near Dunville on the St. John's-
Placentia line, to Argentia. The act de-
clares that the construction of the line
and the pavment for it out of the public
funds, and everything done in conmee-
tion with the taking of the right of way
and payment for the same are ratified
and confirmed. This piece of line, which
is not vet completed, is intended to pro-
vide & more convenient winter port for
trade with Canada, than Port aux
Basques, to which point traffic is helid up
nearly every winter by snow blockades
in the Topsails district.

Minto to Chipman,—The New Bruns-
wick Government is reported to have de-
cided to engage an independent engineer
to locate a line, about six miles long,
from Minto, in the Grand Lake cosl min-
ing district, to Chipman on the National
Transcontinental Ry. The N.B. Govern-
ment owns the New Brunswick Coal &
Ry. line extending from Norton on the
Intercolonial By. to Chipman, 58 miles,,
whieh is operated by the C.P.R. in con-
junetion with the Fredericton & Grand
Lake Coal & By. Co.’s line from Frederie-
ton via Minto to Chipman.

Warihern Ticht Railwave {n— A nress
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recently, to see how the work gn Wabash

locomotives was progressing.

The Newfoundland Railway Situs-
tion.

The problem of what is to be done with
the Newifoundland Ry. has been under
discussion for a considerable time be-
tween the Newfoundland Government,
and the Reid Newfoundland Co. In July,
18921, the Newfoundland Legislature
passed an act, confirming an agreement,
bascd upon suggestions made by Sir
George Bury, under which the Reid
Newfoundlend Co. undertook te operate
the lines for 12 months from July 1, and
tc give certain specified serviees, the
Government to pay any loss on opera-
tion up to $1.500,000. A General Mana-
ger, from Canada or the United States.
was to be appointed by the company aub-
ject te the Government’s approval. R
. Morgan, Soperintendent, Winniper
Terminals, C P.R.. subsequentiy went to
St. John's 1 connection with the ap-
nointment, having heen granted leave of
absence for ihat purpese, but he was To-
ported in February to have finally re
sigmed the position.

It was reported recently that an in-
ventory of tne railwey property was be-
ing made at the Government’s instance
tn romnection with the making of 2 new
arrangement with the company. That
S0me [BeWw arnangement is to be made is
vvident from the fact that the Governor
in his speech at the opening of the Leg-
islature, on March 14, said that pro-
positle for operating the railways wonld
be presented {or consideration. Mr. Mor-
gan’s reporf to the Government was sub-
mitted to the Legislatnre on March 20.
One press veport states that he has re.
comriended that the Government take
over the system and operate it by 2
commission, and another report states
that Loe lines may be leased by the Gov-
ernment for su indefinite period.
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NADIAN RAILWAY AND MARINE WOR:

wnd  the river it is said has a total length of from Secotts Ject., and the Canadian Na-
ast 640 ft, and the weight of the steel in  tional Rys., which was built in Oct., 1921,
vill the whole structure is estimated at 7,600 to enable the Q.C.R. to run its trains into
ins tons. (See Michigan Central Rd, May, Quebec, {Nov., 1921, pg. 583.)
ew pg. 237). ﬁhﬁi&w & Mﬂm i tgnurin RBy.
Ben. Newfoundiand Ry.—A press report -~/ FEcent preas YBpori SEAGAC that wai
of-  gtates that the new mansgement has de- and other material were being delivered
in. cided to take np the rails on the For- at Cochrane, Ont., for the extension to
8D tyhe Bay branch and that the work will ~Opposite New Post on the Abitibi River,
the be put in hand at once. This branch Hne 2nd that it was expected to start trac
of was one of those projected in 1910, and laying during July. (June, pg. 287.) .
™Y was to extend from Northern Bight to Vancouver Harbour Ry.—A press re-
the Portune, 79 miles. About 30 miles of port states that work is expected to be
the track has been laid, and R. C. Morgan, %mggd!hm??ton the pect e of the pro-
Ty ‘ fesireng o E v jected harbor terminal railway between
now Genersl Manager, in his, recent re- e Mocihert By, bt mﬁ
Plans

esz  port to the Government, recommended . ;

pen  that the rails be taken up, and used to track near the Ballantyne pier, and

A. replace worn track on the main line. The Government dock at Vancouver.

on work was never completed on the mile- IoF the work have been sent to Ottawa
th. age of track laid on the branch, and the 0¥ approval, and it is expected that when
12 rails and ties have been lying exposed they are received the work will be put in
lts. to the weather since they were put in hand. It will be a single track line.

ale, sition in 1913-14. "
e BT e e e B Railway Earnings.
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Humber River Development Pro-
ject in Newfoundland.

The project for the development of
the water power on the Humber River
Nfid., together with the pulp and other
resources of the land drained by the
river, which was under consideration in
1921, has been revived. As. originally
{mtlmed the Reid Newfoundlend Co. was
to put into the company its lands and
power concessions; the Armstrong-Whit-
worth interests of England were to pro-
vide for building the development plants,
and it was anticipated that the New-
foundland Government would guarantee
a bond issue. This the Government re-
fused to do, and the project feil through.
According to recent reports the Arm-
strong-Whitworth interests will buy out
the Reid Newfoundland Co's interests in
the zrea, and the proposed $20,000,000
bend issue will be guarantaed by the Bri-
tish and Newfoundland Governments. The
report states that the British authorities
are favorable to the propoesition, anﬁ t:hat
Sir Richard Squiers, p‘:,m
foundland, iz in England, to nmlfnr mth
them upon the matter.

Coming or g—Passenger—Please,
guaré will you “me to get out of the
tramn? Gmxd—-ﬁsrtamly. ma’am. Pas-
senger— You see it's this way. Being ra-
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Newfoundland Railway and Other
Development Plans.

The Great Lakes, Newfoundland &
Atlantic Co. iz reported to have been
formed at St. John's, Nfid., with anthor-
ized eapital of $10,000,000, to acquire the
franchises, property, and assets of the
Newfoundland way and Train Ferry
Syndicate, and to carry out that com-
pany’s undertaking. The imcorporators
of the company are: J. 0. O'Neill Gamag,
W, J, Wallace and John Fenelon. H. B.
Thompson, who represented the original
company in Newfoundland, is stated to be
connected with the new one. The New-
foundland Railway & Train Ferry Syndi-
cate was incorporated in Londen, Eng.,
in 1914, to build railweys in Newfound-
land, and operate train ferries to connect
them with Lounisburg, N.S., and Gaspe,
Que. The railways which it was

oposed should be built were to be
rom Rantem Bay, Trinity, to Little
Southern Harbour, Placentia Bay, in con-
nection with the proposed ferry to Lonis-
burg; and from South West Arm, Green
Bay, and from White Bay, to Humber-
mouth, Bay of Islands, in connection
with the proposed ferry to Gaspe. The
then Newioundland Covernment granted
the ecompany a pumber of concessions
vonditional upon the carrving out of the
plans. However, the war come on and
the big gza ect, like many others, fell in-
to the background. It is now being
brought forward agszin, at & time when
the Reid Newfoundland Co. is endemvor-
ing to do somthing definite in the way of
developing its great Humber River Val-
ley concession. (May, 1914, pg., 214.)

In connection with the preject for the
development of the Humber River Valley
concession, in which Sir W. G. Armstrong
Whitworth & Co. are interested, H. E.
Reid, President, C. O'Neil Conroy, Gen-
gral Counsel, J. P. Powell, and J. N.
Forbes, directors, Reid Newfoundland
Co., went to England recently. The Pre-
mier of Newfoundland, Sir Richard
Squires, alsc went te London at about
the same time. It is stated that the ob-

....... PR




; 1914, to build railways in Newfound-
ind, and operate frain ferries to ¢bnnect
dem with Louisburg, N.S. and Gaspe,
me.  The railways which it was
roposed should be built were to be
rom Rantem Bay, ty, to Little
outhern Harbour, Placentia Bay, in con-
ection with the proposed ferry to Louis-
urg; and from Sonth West Arm, Green
lay, and from White Bay, to Humber.
m!i . Bay of Eiés];nda.. in G:W
#ith the propos erry to Gaspe. ‘lhe
hen Nawfaundland Government granted
he company a number of concessions
onditional upon the carrying out of the
ilans. However, the war come on and
he big g;o ect, like many others, fell in-
o the background. It iz now being
rought forward again, at a time when
he Reid Newfoundland Co. is endeavor-
ng to do somthing definite in the way of
leveloping ita great Humber River Val-
ey concession. (May, 1914, pg., 214.)
In connection with the project for .the
levelopment of the Humber River Valley
-oncession, in which Sir W. G. Armstrong
¥hitworth & Co. are interested, H. R.
teid, President, C. O'Neil Conroy, Gen-
wal Counsel, J. P. Powell, and J. N.
Torbes, directors, Reid Newfoundland
To., went to England recently. The Pre-
nier of Newfoundland, Sir Richard
Jquires, also went to London at about
‘he same time. It ia stated that the ob-
iget of their visit was to endeavor to
iecure & guarantee of principal and
nterest of the cam;‘zan%; bonds by the
imperial Government. “The financial end
»f the negotiations is being carried on in
England by the Newfoundland Banking
& Trust Corporastion. The matler camse
sefore the Imperial House of Commons
in the form of a question, and Hilton
Young, on behalf of the Government, is
reported to have stated that an applica-
tion had been made to the Trade Facili
ties Act advisory committee for & guar-
antee in respect of £2,000,000, being part
of a loan of $1B.,000,000 for the enter-
prise, The Government did not propose

to interfere in any way with the

mitee’s consideration of the ieation..

[t is reported in Newfoundland that the
arrangements between the company and

ot Cxcapt g o Pl vk whe-
: g, eXCept Upon LW ViR.:
Eh&ﬂemn&khﬂ._ bitted to

the country for approval bmmm he&g"h
finally signed, sd o3 proposal by the

Fremer, St the contract il be wi
Nawtounttand By, '

Sepionber
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The Newfoundland Railway’s
Fuoture.

The temporary arrangement for the
operation of the Newfoundland Ry., and
the allied steamships, made between the
Newfoundland Government and the Reid
Newfoundland Co., details &f which were

iven in Canadian Railway and Marine

orld for July, pg. 348, will expire Nov.
15. Under this arrangement, §. C. Mor-
gan was appointed General Manager,
and the ernment undertook the
financing of the railway and steamships.
It was stated that a new arrangement
was to be discussed and that any agree-
ment reached would be laid before the
legislature, which iz expected to meet
about Nov. 1, 8o as to ratify the agree-
ment before Nov, 15,

St. John's press reports state that dur.
ing the recent visit of the Premier and
some of the Reid Newfoondland Co's
directors to London, Eng., the whole
situation was discussed and an agree-
ment arrived at. The arrangement. it
15 said provides for the taking over by
the Government of the steam railway,
the St. John's Electric Ry., the drydock
at St. John's, and the steamships, and
the closing out of all Reid Newfoundland
Co's interests conneeted therewith. It is
2180 said that the Government will aban-
don all its claima against the company,
and pay it $2,000,000, and that the com-
pany, will abandon all claims against
the Government,

G.T.R. Strikers of 1910 Get Rishis
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was bought from the promoters, together
with surveys, ete., for $250,000 in 1514.

Newfoundland Ry.—A recent press
report stated that work had been started
on a branch railwsy from nesr Grand
Lake, mile 363.25 from St John's, on
the transginsualar line, to Junction Brook,
in connection with the proposed Humber
River power development plant. It is
stated that the branch will leave the
main line about 3.5 miles east of Grand
Lake station, and continue across June-
tion Brook. This Junction Brook, or
Biver, carries the waters of Grand lake
and Sandy Lake into the Huomber River.
The report also stated that 4 pile drivers
had been delivered at Grand Lake for
use on the work. Other work in connec-
tion with the project is also reported to
have been gtarted st Deer Laske sbout
10 miles west of Grand Lake (Ang.
1922, pp. 440.)
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tles all outstanding differences between
the two it respect to the operation of
the Newfoundland Ry. by the abandon-
ment by both parties of gll claims, and
the payment to the Reid Newfoundland
Co. by the Government of $2,000,000 in
% 9% bonds, As & regult of this the Gov-
ernment -enters into #ull possesaion of
the railway property and will control and
manage it, possibly by a eommission.
This includes the transinsular railway
and its branches, the telegraph, the ex-
regs company, the steamships and the
St. John's drydock. The Reid Co. retaing
its lands, except 200,000 acres granted
in 1904,

The second act confirms an agreement
for the development of a water E:::er on
the Humber River, the establis ent of
a paper mill and other industries in con-
nection therewith, which was made Wi
the Newfoundland Power & Paper Co.
Ltd., behind which is Sir W. G. Arm-
strong, Whitworth & Co. 1td., of Eng-
land. '?fhe,mmpauy is to issue £4,000,000
of bonds, half of which is being guaran-
teed by the Impesial Government at
514 %, and will be secured by mortgage.
A sinking fund is to be provided to clear
off the bonds in 25 years. Half of the
money will be ded in Newifound-
land on the erection of baildings, ete.,
and the rest in England for machinery
and other plant. i

In presenting the matier to the Lgrﬁl:u
lative Assembly on June 14, the
Premier, Bir ard Squires, who has
since resigne that the Arm-
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The Newfoundiand Haziway
Sitnation.

The Newfoundland Legislative Assem-

bly as constituted at the -2l election -

in May, when Yir Richard Squires’ gov-
ernment was sustained by 23 to 13, met
on June 6. The chief business of the ses-
sion is the agreement made between the
Newfoundland Government dnd the Sir W.
G. Armstrong Whitworth & Co,, London,
Eng., the Imperial Government being a
party as guarantor of bonds, for the
development of & power plant on the
Humber River, and the establishment of
pulp and paper mills on & large seale,
with the carrying through of which it is
understood that a complete settlement
of a]l outstanding matters connected with
the Newfoundiand Ry. will be effacted
with the Reid Newfoundland Co.

The Humber River development project
will, it is reported, involve the expendi-
ture of from $20,000,000 to $25,000,000
and to aid in raising the necessary cap-
ital the Imperial Government is guaran-
teeing £2,000,000 of 25-year bonds, and
the Newfoundland Government agrees to
guarantee $9,000,000 of 20-year sinking
fund bonds. The proceeds of the New-
foundland gusranteed bonds are to be
expended in construction in the Humber
River Valley, and the proceeds of the
Imperially guaranteed bonds are to be
expended in Great Britain, on plant and
machinery, Work has been started on the
construction of a spur line to the site of
the development, and a contract is re-
ported to be in process of arrangement,
with ‘Major General J. W. Stewart, Van-
couver,

A press report stated that in connec-
tion with the introduction of the legis-
lstion confirming the agreement for the
power plant construction, on June 34, it
was announced that the Government and
the Reid Newfoundland Co. would with-
draw all claims agsinst each other in
respect to the Newifoundiand Ry., and
that in consideration of the payment by
the Government of $2,000,000 the com-
pany would transfer to the Government
all its rights in the railway, its 8 coastal
steamships and its drydocks at St. John's,
together with other properiy.
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Newfoundland Railway Taken Over
by the Government.

Anp act amending the Newfoundland
Railway Acts, and ancther nct confirming
the agreements for the Bumber River
development project, were agsented to
by the Governor in the Newfoundland
Legislature, July 11 The passing
these two measures is the culmination of
negotiations which have been going on
for several years past, between the New-
foundland Government and the Reid New-
foundland Co. The first of the acts set-
tles sll ocutstanding differences befweel
the two iRt respeet to the operation of
the Newfoundland Ry. b¥ the abandon-
ment by both parties of g1l claims, and
the payment to the Beid Newfoundland
Co. by the Government of $2,000,000 in
5% % bonds. As s result of this the Gov-
ernment -enters into full pﬁsaession :
the railway property and will control and
manage it, possibly by & commission.
This imeludes the transinsular railway
and itz branches, the telegraph, the ex-
press company, the steamships and the
St. John's drydock. The Reid Co. retains
its lands, execept 200,000 scres granted
in 1904,

The second act confirms an agreement
for the development of a water power on
the Humber River, the establistoment of
a paper mill and other industries in con-
nection therewith, which was made with
the Newfoundland Power & Paper Co.
Ltd., behind which is Sir W. G. Arm-
strong, Whitworth & Co. 1td., of Bng-
tand. “The company is to issue £4,000,000
of bonds, half of which is being gUBTED-
teed by the Imperial Government at
514 %, and will be secured by mortgage-
A ginldng fund is to be provided to clear
off the bonds in 25 years. Hall of the
money will be expended in Newfound-
land on the erection of buildings, etc.,
and the rest in England for machinery
and other plant. ‘,,,

In presenting the matier to the Le‘rim—
lative Assembly on June 14, the: then
Premier, Sir Richard Squires, who has
gsince resigned, stated that the - Arme-
strong, Whitworth Cp. would .not tonch
the Humber developmient ;;mjazt“wiﬁam

hence the necessity for the agreement
with the railwsy. The bills were subse-
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shed was saved.

Reid Newfoundiand Co/s Ry.—We are
officially advised, in referemce to the
reported building of a branch line from
Junction Brook to Grand-Lake statiom,
that it is really a diversion. of the pres-
el T pcmpcdor et £ S
putting in of a t dam at G
Lake, This dam will raise the level of
the lake and flood the present main line
track. (Jan. pg. 8) ,
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requiring a stop. (March, pg. 117.)

Newfoundiand Government Ry. — The
Colonial Secretary, answering & question
in the Legislative Assembly recently,
stated that a contract for the supply of
15,000 tons of rails, angle bars, snmkes,
ete., had been given the Barrow Hema-
tite Co., London, Eng., at a total cost of
$670,000. The price of rails and angie
bars was £5 a ton: nuts and bolts, £20
118 6d a ton, and track spikes, £20 16s 0d
a ton. We are advised officially that the
new rails will be 70 1b. to the yard, and
will be laid between 8t. John’s and
Clarenville, 132 miles. The bolts to be
used will be 6 in., and 34 in. angle hars
will be used instead of fishplates. (March,
pg. 118.)
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withdrawn. {(Mareh, pg. 118.)

Newfoundland Government Ry —Th
Finance Minister, in his budget speech i
the Legislative Asesmbly on April B, i
referring to the railway, said that th
General Manager had reported that 21
broken rails had been discovered b«
tween 5t. John's and Clarenville, 13
miles, within the last 6 months, and ths
the relaying of this mileage is extremel
urgent. It is for this section now lai
with 50 1b. rails that the 70 1b. rail
were bought in England recently. Tt
inereased freight traffic demands mor
cars; some new sleeping and first-clas
cars are being built, and some first cla:
cars are being converted into second clas
ones. It is also proposed to provic
self contained steam cars for suburbs
traffic and the Corner Broock area, ar
to try them on some of the branch line
It is propesed druing the coming ye:
to improve and recondition the roadbe
ih addition to relaying the mileage a
ready mentioned. (April, pg. 177.)
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5f the Bathurst Co., Bathurst. (June,
pg. 285.)

Newfoundland Government Ry.—The
relaying of track between St. John's and
Clarensville, 131.6 miles, with 70 1b. rail
in place of the old 50 lb. rail, was started
May 29, and it was reported, June 11,
that 25 miles had been done. The work
was started at Brigus Jet., mile 41.75,
and was proceeded with towards St.
John's. Extra gangs are assisting the
regular section gangs with the track
relaying and ballasting, so that they can
be done without any interruption of trai-
fic. Other betterments are being done
along the main line and at other points.

Ballasting the South Shore Branch is
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